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Abstract: The global demand for high economic growth (EG) has increased
significantly due to the unpredictable nature of economic conditions. As a result,
|slamic social finance has emerged as a widely recognised solution to address this
need. This aspect necessitates the prioritisation of recent research and regulatory
bodies. As a result, the purpose of this article is to investigate the impact of Islamic
financing of society mechamisms, such as zakat, alms, wagf, and Infag, on Indonesian
economic growth. In addition to employing industrialization and inflaticn as control
variables, the study utilised these factors to make predictions regarding economic
growth in Indonesia. The secondary data wsed in this investigation came from the
‘World Development Indicatars, or WDI, database, which spans the years 1991 to 2022.
The Dynamic Autoregressive distributed lag (DARDL) model was also used in the study
to analyze the interrelationships between the factors under consideration. The study's
findings show a favorable relationship between zakat, 5adagah, Wagf, Infag,
industrialization, inflation, and economic development (EG) in Indonesia. The report
supports policymakers in developing strategies to achieve high economic growth
through the use of Islamic social finance.
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1. Introduction

The utilization of global tslamic social finance has demanstrated
significant potential for alleviating the repercussions of the
COVID-19 pandemic. In the midst of the economic crisis,
intermational lslamic social finance has emerged as an
important role in resolving social concerns, encouraging
economic  growth, and faostering ecosystem  sustainability
[abdulkareem, bin mahmud, Elaigwu, & Ganiyy, 2021; Umar,
Baita, Haron, & Kabiru, 2022). The impact of ZISWAF funds on
the communitys econormic growth (EG) has been widely
acknowledged. The available empirical data indicates that
smuslim-majority  nations, including Bangladesh, India,
Indonesia, the United Kingdom, and Higeria, successfully
mobilized 715 fund: ranging from USD 16,000.00 to USD
76,000.00 during the COVID-15 relief campaign. The allocation
of zakat exhibits sigmificant vaniation, spanming from USD
16,000 to LSO 43 million.

Hevertheless, it is important to note that not all nations
with a muslim-majority population observed a rize in the
availability of funds for 1zlamic Social Finance (I5F). As an
illustration, it can be observed that Uganda witnessed a
decline in its zakat collection, as reported by (Puskas
BATHAS, 2020). The merging of the zakat and wagf
mavements, led by representatives from 37 of the 40 world
Zakat Forum (WZF) member nations, marked the growth of
Islamic social finance. The members of the World Zakat
and Wagf Forum (WFZ) reached a consensus to modify the
nomenclature of the organization to the world Zakat and
‘wagf Forum (WIWF], thereby consolidating the various
entities wnder a unified institutional framewoark. In
Indonesia, the Mational Zakat Agency [BAZMA&S) and the
Indonesian Wagf Board (E'WI1) have not yet been merged as
I5F agencies. Consequently, their efforts have been
insufficient to fully facilitate the expansion of the Islamic
econamy. If this potential is effectively consolidated, a
substantial amaount of funds will be available to finance the
diverse needs of the ummah (Mubarok, sujibatun,
Murtadho, & Furgon, 2021).

The existing body of empinical evidence indicates that the
untapped potential of ISF remains substantial and has yet to be
fully realised. Prior research has examined prospective areas of
study in ISF through the use of bibliometric analysis,
encompassing publications from 1977 to 2020, There is a
nateworthy gap in the existing literature, namely the limited
research on Islamic social finance in relation to islamic EG
[Kuanova, Sagiveva, & Shirazi, 2021). The aforementioned
findings present an opportunity for futwre research to explore
the effects of Islamic social finance on Islamic economic growth
[Zarmir & Mirakhor, 20711). 15F refers to a financial mecdhanizm
encompassing varous forms such as zakat, infag, alms, and
wagf, collectively lmown as ZISWAF. It can be argued that
tlamic finance i expected to have the potential to generate
fawgurable social andfor environmental outcomes (Widiastuti
et al., 7022). However, the practical implementation of I5F in
Indonesia has not effectively delivered the desired positive
outcomes for impoverizhed communities.

The intent of this research is to investigate the impact of
I5F on the Islamic Economic Growth (IEG) of Banben
Pravince using the ZISWAF Development maodel Approach.
The significance of this study lies in the integration of ISF,
as it is anticipated to facilitate the adwancement of
community well-being. The study examines the IISWAF
development model with the aim of enhancing IEG.
Furthermore, it can be used as a means of evaluating
current ISF practices in order to identify pertinent

combinations that can effectively target and enhance the
impact on wvarious sectors within the islamic economy.
Global 1slamic finance has made substantial contributions
to the EG of Muslim countries. Mevertheless, there exists a
dearth of empirical research examining the socal
rarmifications of Islamic finance in developing nations
utilizing the ZISwWaAF development framework. The key
objective of this research is to investigate the social
repercuszians of Islamic finance an IEG in Indonesia.

The present inguiry intends to fill several gaps in the
current body of work, namely the lack of new ressarch into
the model that includes factors such as EG, ZISWAF,
inflation, and industrialization, particularly in the context
of Indonesia. moreover, 1) the relationship between zakat
and economic growth has been investigated by Khasandy
and Badrudin {2019} as well as Suprayitno (2020). Building
upon their research, this study aims to explore the same
relationship while considering additional factors such as
ZISWAF, inflation, and industrialization in the context of
Indonesia. 2} Im their respective studies, Tawakkal, Rahim,
and Alfarisi (2023) and Ridlo and Wardani {2020) examined
the intercannection between sadga and economic growth.
Building upan this research, the present study investigates
the same relationship in the context of Indonesia,
incorporating additional factors such as ZISWaF, inflation,
and industrialization. The analysis is conducted using a new
dataset te ensure the relevance and accuracy of the
findings. 3] In their respective studies, Ramli, Shaari, and
Bakhri (2022, as well as wartoyo and Haida (2023), have
examined the interconnection between wagaf and EG.
Furthermore, these researchers have expanded upon this
relationship by incorporating additional factors such as
ZISWAF, inflation, and industrialization within the context
of Indonesia. 4) In a stedy conducted by Tasmim et al
[2023), as well as Andrean, Rahmawati, and Marliana
[2022), the authors examined the interconnection between
infag and EG. Furthermore, the researchers expanded their
inwestigation to include additional factors such as Zakat,
sadga, wagaf, inflation, and industrialization in the
context of Indonesia. 5) Im their respective studies,
Adaramola and Dada (2020} and Ekinci, Tiizin, and Ceylan
[2020) investigated the interconnection between inflation
and EG. ©n the basis of this research, the current study
evaluates this link in the context of Indonesia,
irmplementing into account other factors such as IISWAF
and industrialization. &} In their respective studies, shaaba
and Mgepah (2018) as well as Adewals (2017) examined the
interconmection between industrialization and EG. Using
this research as a foundation, the current study explores
this link in the context of Indonesia, taking into account
other parameters such as ZISWAF, and inflation.

The current study intends to: 1} give to a better scholarly
understanding of the szignificance of Islamic forms of
charity in relation to EG. specifically, it seeks to achieve
the following objectives: 1] Highlight the significance of
Islamic forms of generosity in wplifting EG and promoting a
brighter future for the country; 2) Add to the current EG
literature by investigating the function of ZISWAF,
inflation, and industrialization in the context of Islamic
charity. 3) Offer useful insights to professionals in I1slamic
finance and economics, allowing them to investigate the
potential strength of Muslim generosity in fostering EG.

1. Literature Review

There exist various factors that simultanegusly influence
the well-being of a community and contribute to the
economic growth of a nation. Zakat is a religiously
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mativated aspect that has a favorable impact on both the
community and a country’s econamic progress. There exists
a notable connection between zakat and EG, particularly
withim Islamic economies.

Suprayitno (2020); khasandy and Badrudin {2019} found a
correlation between zakat and EG. The nexus exhibits a
predominantly positive nature, particularly within the
context of 1slamic countries. additionally, the study by Ben
Jedidia and Guerbouj (2021) looked at the relationship
between zakat and ecanomic expansion. The investigation
fooused on  examining the relationship within  the
populations of wvarious Islamic economies. The study
employed a guantitative approach. A sample consisting of
guantitative data from a span of 13 years was collected.
The data that has been chosen encompasses a period
spanning from 2004 to 2017.

rifda and Malik (2021) looks into the relationship between
zakat, foreign debt, inflation, and EG using a guantitative
approach. Studies reveal a link between zakat, foreign
debt, inflation, and EG, with the correlation being positive
in the Indonesian setting. Within the 1slamic faith, there
exists an additional manifestation of charitable giving
known as sadga, which is intrinsically linked to the well-
being of the community az well as the bolstering of the
economy. When examining the Islamic legal framework, it
becomes evident that sadga, unlike zakat, does not possess
the same obligatory nature as a form of charitable giving.
The comcept is constrained within a spiritual framework.
There exists a correlation between the practice of zadga
[voluntary charitable giving] and the economic
advancement of nations adhering to 1slamic principles.
Tawakkal, Rahim, and alfari=i (2023) demonstrated that
data sources collected from 2013 to 202D exhibit a
correlation link betwsen ZI5 and EG, with the gualities
inherent in the nexus indicating a positive orientation. The
same findings regarding ZI5 and EG were alsa made by Ridlo
and ‘wardani (2020). However, the data source analyzed is
from the Z013-2018 period. Tasnim et al. (2023); MG,
rermata, and Aryo {201%) findings utilizing gqualitative
approaches are similar. The findings show that Infag and
alms have a link with EG in the framework of Islamic
tradition.

The inherent characteristics of the nexus exhibit a positive
orientation. The glebal context is marked by numerous
challenges arising from the transmissien of land or property
through inheritance. There exist varying legal framewaorks
wiorldwide concerming them. Islam has developed its legal
principles, such as wagf, in order to ensure a fair and
tranzparent system of inheritance. The term "wagaf refers
to the concept of endowment in the Arabic languags. The
promation of transparency in inheritance |practices
contributes to the reinforcement of a nation's ecomomic
system by mitigating instances of tax evasion.

wagf iz not confined to relatives in the Izslamic context.
Thiz is due te the considerable impact of wagf on a
country's econamy. on the basis of data from 2013 to 2019
examined with ARDL, it was discovered that thers was a
correlation between wagf and EG in Malaysia (Ramli,
shaari, & Bakhri, 2022). The nexus exzhibits a positive
nature, particularly within the context of Malayszia. In a
scholarly manner, Wartoyo and Haida (2023) undertook a
comprehensive literature review to explore the carrelation
between wagafl and EG. The study employed a qualitative
approach.

The articles that were chasen for this study were obtained
from reputable academic sowrces, including Google
scholar, sage, Tailor, and Frances. The outcome of the
analysis of the selected works show a link between wagf

and EG. The inherent characteristics of the nexus exhibit a
positive orientation. Researchers used a phenomenalogical
study design and discovered a favorable association
between wagf and EG (Yusroni & Chadhig, 2021).

The arabic term "infag"” refers to the act of expenditure.
Altruizm in islam refers to a manifestation of benevolence
characterised by acts of kindness and generosity performed
without the expectation of any form of recompense or
remuneration. The act of donating Infaq is undertaken with
the intention of bringing glory to God, benefiting ons's
family, and contributing to the betterment of society at
large. The bestower of an Infag does not incur financial
loss or reduction in income, as it is believed that God
guarantees reimbursement of at least an eguivalent
amaunt, if not & greater sum.

In a recent study, Andrean, Rahmawati, and Marliana (2022)
conducted a comprehensive literature review to examine the
association betwsen II5 and EG. The study employed a
qualitative approach. The curment study conducted a thorough
evaluation of scientific papers on the subject of wagaf and EG.
The data from the selected articles imply an interaction
between ZIS (particularly, Infag) and EG. Furthermore, Saputro
and Sidiq (2020) Data study utilizing the SEM technique from
2011 to 2015 reveals a positive correlation among cash Infag
and EG in Aceh province.

The behavior and patterns revealed by major economic
indicators, such as inflation, determine a country'’s economic
performance. These factors have an impact on society in terms
of commiedities pricing, and they can also have an impact on
the economy, both positively and negatively. The phenomena
of inflation iz inbimately tied to a country's economic growth.
In the present study, Adaramola and Dada (2020) employs
a guantitative methoed with samples in 1980 to 2018. The
results seem to indicate a beneficial correlation between
inflation and economic growth in Higeria. The negative
interaction between inflation and EG was examined from
January ta December 2016. In 24 developed and developing
nations, the data revealed a link among inflation and EG
[Ekinci, Tiiziin, & Ceylan, 2020]).

A sample of tem countries was tested wutilizing a
guantitative technigue. The data indicate a generally
negative correlation between inflation and economic
growth (Ahmmed, ddin, Rafig, & uddin, 2020; shaaba and
Hgepah, 2018). The enhancement of an economy is
correlated with the magnitude of commercial activity
generated within a nation. The expansion af the industry
has had a beneficial impact on the economy. Adewale
[2017) employing data fram 35 African countries from 1960
to 20M6. Meanwhile, saba and Hgepah (2022} tested a
sample of 171 global economies covering the period from
2000 to 2018, The Generalized Methed of Moments [GMM)
analysis was used to find this link. The findings indicate a

beneficial correlation between industrialization and
ecanomic growth.
3. Research Methods

The effects of ISF instruments, specifically ZI5waF, as well
as industrialization and inflation, on the EG in Indonesia
are examined in this article. The secondary data used in
this study came from the WDI database, which covered the
years 1991 to 2022, The following equation was created as
a result of the research:

Efiy = g+ B30 + BoSD+ S + FulW + B INE + B, +

g (1]

where;
EG = Econamic Growth
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t = Time Periad

IK = Zakat

5D = sadagah

Wi = wagf

IH = Infag

INF = Inflation

IMD = Industrialization

The dependsnt varable in the ressarch study was the EG
(experimental group), which was examined using the measure

Table 1: variables and measurements

of GDP growth (expressed as an annual percentage). ISF was
used as an independent variable in the study. It was assessed
using various ratios, including zakat-to-total I5F, Wagf-total ISF,
Infag-total I5F, and other combinations of these. Two confrol
variables were used in this study: inflation procdes represented
by consumer prices [(anmual%) and industrialization procges
represented by industry value added (% of GDP). Table 1 lists
these constructs and their metrics.

vanables MEasUrement SOUrCes

EG GOF growth (annual percentage) Wil

I5F The ratia of zakat to total ISF Central Bank

The ratio of =adagah to total ISF Central Bank

The ratio of wagf total ISF Central Bank

The ratio of Infag to total ISF Central Bank
Inflation Inflation, consumer prices (annual &) Wl
Industrialization Industry value added (% of GOP) Wil

The study employs descriptive statistical techmigues to
explore the zpecific features of the variables, such as
mean, number of observations, standard deviation, and
ranges of values. The article uses a matrix of relationships
to analyze the link between constructs. In addition, the
article uses the Phillips-Perron (PP) and augmented Dickey-
Fuller (ADF) tests to identify the presence of a unit root
amang variables in order to select the best model. The test
equation is provided below:

dil) =y + B+ Py + dif—1)1+ E (2]

Alzo, the study tests the interconnection, which is also
required to use the proper framewoark and confirm with the
help of (Westerlund & Edgerton, 2008) approach. The
equations for the te:t are mentioned below:

L () = Ty (F08, 1 (3)

L) = o SR (4]
The article examines the interrelationships amaong the
variables of interest using the Autoregressive Distributed
Lag (2RDOL}) model. Thiz paradigm iz useful when some
constrects have no unit root at the integral scale of zero
{1io)}, while others exhibit no unit reot at the integrated
order of one (1{1)} {Zaidi & Saidi, 2018). Further, it provides
both short- and long-term connections betwesn variables.
Alzo, it regulates the presence of heteroscedasticity and
autocorrelation effects on the observed outcomes well
[Mazir, Hazir, Hashmi, & ali, Z018). The eguation for the
madel is given below:

AEG, = mg + TR AEG, , + D& AEK,_, + ¥&A80,_, +

T AW Gy + TEAAIN,_ + TEAINF_y + T 8iND,_, +

Wy + @ ZK P50+ @, FpdW L, +
el NFu_ + @ dNDy_ + B, (5)

The DARDL equation is mentioned as under:

ARG = my + FHAEG, , + YEAZK, + BAATK, |+ BAA50, +
TAASD,_y + TEAWG + FAWQ_, + DS AN, + FEAIN,_, +
V& INF + V8 AINF s + FEAIND, + Yl AN D, + & (8]

4. Results

Table 4: Unit root test

The research project uses descriptive statistical methods to
imvestigate the specific features of the varables, such as mean,
nurnber of observations, average, standard dewiation, and
minimum and maximum values. The mean valus for EG was
4.621 percent, ZK was 40.548 percent, 5D was 5.767 percent,
and WQ was 15.47% percent, from the data. Plus, the resuls
showed the mean score for IN was 12,5568, INF was 86685,
and IND was 42.520%. Table T summarizes these findings.

Table 2: Descriptive statistics.

Variable  Mean Std. Dev. Min Max
EG 4621 3.750 13,127 §.220
IK 60568 7.861 55540  &5.368
D E.757 1E.06 1.768 £.801
W 18.475 0.993 &8.781  20.094
IN 12,556 2.420 8.393 15.105
INF 5.655 5364 1.560  53.451
IND 42.520 2.994 38.238  48.D&1

A correlation matrix is also used in the eszay to analyze the
link connecting constructs. Due to the study's findings,
there i= a positive relationship  between ZISWAF,
industrialization, and inflation and EG in Indonesia. Table
3 displays the results.

Table 3: Matrix of correlations

Variables EG ZK S0 WO IH INF__IHD
EG 1.00
IK 015 1.00
D 017 -D.24 1.00
WwWa 0.04 0.52 -0.53 1.00
IH 011 095 -D.ZZ 035 1.00
INF 0.7% -01% 035 -D.38 -DAE 1.00
IMD 0.07 -0.65 041 -0.1% -0.75 031 1.00

Thiz paper alsa explores the unit root of data in order to
apply the optimal model using the PP and ADF tests. From
the results, EG, IK, 5D, INF, and IMD have no unit root at
1{o}, whereas WQ and IN have no unit root at 1{1). Table 4
summarizes these findings.

PP
Series Level Level
EG -2.5FgEE -3.BEEEE
IK -2 E4gtEE -2.BB1HE
5D -3.75pk - -2 gt S—
woo 4383 -5 43450
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IM J—
INF -2, a7
IHD -3.[Fa

Rt b
-3. 3454

The current research also inwestigates the integration in
order to identify and wvalidate an acceptable model
[westerlund & Edgerton, 2008). The p wvalue was not
greater than 0.05, exhibiting statistical significance. The t

Table §: Co-integration test

value was not determined to be less than 1.5&, indicating
that there was no substantial departure from the null
hypothesis. These data clearly show the presence of
cointegration. Table 5 displays the results.

el Ho Shift tean shift Regime shift
Test stat p-value Test stat p-value Test Stat p-value
LM, -4.33 0.00 -5.92 0.00 -4 85 0.00
L -4.27 0.00 -5.1% 0.00 -4.43 0.00

In the present inguiry, the DARDL model was used to
analyze the interrelationships betwsen the variables under
consideration. The study’s findings show a  positive
relationship between ZISWAF, industrialization, inflation,
and EG in Indonesia. Table & shows all of these
COnnections.

Table 6: Dynamic ARDL model

Variable Coefficient t-Statistic Prob.
ECT Bl [ R -4 393 0.00a0
IE, 4 Z.19g% 2.091 0.034
ZK il B 1.00%9 0.045
D,y D05 2.01% 0.045
D 0,352 B_&756 0.dao
W, 0.45344 E_433 0000
waQ FITIEE 4 361 0.00a0
IN;_; 1.102% 7.001 0.04%
IH 0.443% 1.054 0.033
INE,.; 0.4BRH 5594 0000
IHF 1.252% 4 381 0.dao
IRD,_, 1.7434 5464 0000
IND 1,152 5453 0.0da0
Cons 2. TE4EEE E.471 0.dao

B sgQuare = &60.109 stimulation = (]

5. Discussion

The findings demanstrated a positive relationship between
Zakat and EG. Previous research suggested that Zakat iz a
necessary responsibility for all Muslims, where they are
required ta donate a set amount of money from the source.
their eamings or savings if they meet specific conditions
[Urnar, Baita, Haron, & Kabiru, 2022). The aforementioned
phenamenan leads to a reduction in the poverty threshold
and facilitates the redistribution of the nation's wealth to
individuals who are deemed deserving. The alleviation of
poverty leads to a subsequent augmentation in monetary
circulation within the economy, thereby fostering its
overall growth and development. Ascarya (Z022), who
asserts that Zakat implementation entails the transfer of
national income and the promotion of investment in the
country, so helping to the achievernent of EG, backs up the
conclusions reported in this study.

ascarya emphasises that the specific amount of wealth
allocated for Zakat iz determined bazed on an individual's
income level and financial standing within society.
muhamad (2019), who posits that in accordance with
Islamic doctrine, sadagah serves az a safeguard against
malevolent forces, augments one’s financial resources, aids
individuals experiencing financial hardship, and ultimately
contributes to the averall prosperity of the nation. It allows
the country to attain a greater degree of EG. The study's
findings are supported by additional research (Biancone &

rRadwan, 201%). Their study demonstrates that the act of
donating money through sadagah has the potential to
alleviate poverty, enhance living standards, and foster
wealth generation, thersby contributing te overall
ecanomic growth (EG].

Tahiri Jouti (2015, which emphasizes that wagf entails the
operation of charitable and philanthropic initiatives or
ofganizations with the objective of providing social
advantages to individuals. The process aids in the
cultivation of human capital by mitigating arncdety levels,
augmenting human capital aszets, and elevating living
standards. mohd Mor, abdul-majid, and Esrati (2021), who
say that wagf plays an important role in increasing asset
accessibility and optimizing the use of national wealth.

As a result, the country has the potential for increased EG.
The study's findings reveal a beneficial connection with
infaq and EG. Ben Jedidia and Guerbouj (2021}, who define
infag as a form of financial assistance or support provided
through the allocation of assets. Enhancing social well-
being engenders a subssqguent rise in demand and
stimulates production across various economic sectors.
Therefare, it is plausible that the nation could attain a high
level of economic growth. The research by Haz and Gulzar
[z022), which shows that the act of infag contributes to
the improvement of public developmental campaigns
within the natien and facilitates econemic growth, further
supports the findings presented in this study.

The outcomes of the reszarch reveal a favorable
relationship between inflation and EG. Tien (2021}, which
suggest that in a nation where there is an increase in the
costs of commodities and services, it is probable that
inwestors will achieve greater returns and engage in
additional reinvestment activities. As a result, the
country's EG rate has increased. Adaramola and Dada
[2020), which contends that high inflation rates may
encourage technolegical advancements and boost EG. The
increase in the overall number of industrial establishments
fosters production advancements and boosts EG (Opoku &
¥an, 201%; Yang, Usman, & jahanger, 2021).

Pursuant to the findings of the aforementionsd study, the
presence of industrial development is connected with an
increaze in income levels. Furthermore, this increass in
revenue is expected to contribute to an increase in
inwestment, bolstering EG.

Implications

The study at hand iz impartant for developing countries
since it provides suggestions on how to improve economic
growth through the application of I5F. The study suggests
that in order to promote EG, it is imperative for
governments and social reform initiatives to raise
awareness and enforce the payment of Zakat. The
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aforementioned guidelinez emphasize the importance of
individuals in society taking inte account the value of giving
sadagah, thus contributing to the owverall well-being and
growth of the commumity. The study also implies that
pramoting 15F, specifically the practice of "wagf," may be
goad in improving EG. another proposal advocates for the
pramation of "Infag,” which relates to the I5F.

The execution of this program wauld significantly boost the
country's economic growth. The study also stresses the
importance of economic management, emphasizing a
desire for greater inflation rates as a means of achieving
higher EG. Furthermore, the study suggests that
economists should devise national plans to promote
industrialization, as this would improve the country's
ability to achiewe higher EG. The report assists
policymakers in developing policies targeted at achieving
high EG through the use of I5F.

Conclusion

The main aim of thiz research iz to investigate the
consequences of Islamic social finance instruments on a
country's EG, such as ZISWAF. In order ta provide a full
study, this research will also address contral elements such
as inflation and industrialization. Official Indonesian
sources provided the statistical data. according to the
study's findings, Zakat acts as a tool for ecomomic
redistribution, limiting wealth concentration within a
specific group. It also plays an important part in poverty
alleviation. As a result, the infusion of capital into the
econamy leads to an increase in savings, which contributes
to the rise of ecomomic output. The study's findings also
shaw that sadagah has the capacity to cleanse and imprave
an individual’s assets, alleviate poverty and hunger, and
improve living conditions, as well as positively impact stock
market valuations and investment behavior.

Therefaore, it establishes circumstances that are conducive
to increased EG. The study also uncovered that wagf
contributes  to the expansion of assets and the
development of building infrastructure to enhance social
welfare. Furthermeore, these developments have a
favorable impact on the economy by encouraging a rise in
the rate of growth. The findings also suggest that the
establishment of infrastructure at a private level or
through foundations leads to enhanced accessibility to
material assets, thersby facilitating the achievement of
economic objectives and contributing to higher GDP. The
study additionally determined that in instances where the
inflation rate exhibits an wpward trend and there iz a
concurrent expansion in industrial enterprizses, the Islamic
zacial and financial framework operates effectively,
resulting in heightened developmental endeavours and an
overall increase in the country's EG.

Limitations

However, it is crucial to note that there are several flaws
to this study. As a result, scholars and researchers must
address these constraints in future research endeavors to
leszen their impact on the validity and dependability of
fimdings. The author: have solely examined the impact of
I5F on the acceleration of EG. Simultansgusly, numerous
economic and conventional financial indicators exert an
influence on EG. The authors neglected to consider these
aspects, and they are now obligated to address them
accordingly. Furthermore, the study was conducted
exclusively wsing statistical data from  Indonesia.

Additionally, the chasen time period for the research was
relatively brief, resulting in a less comprehensive and less
generalizable paper. It is recommended that researchers
opt for a diverse range of Islamic economies as the subjects
of their study, thereby broadening the temporal scope of
analysis.
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